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Did you know that the global value of all privately held art is estimated at $1.7 trillion?! In 2018,
global annual art market sales were $67 billion, which included $31 billion via public auction market
sales and $36 billion from private market sales. These are big numbers, which is why they caught the
attention of the Barings Funds & Co-Investment (FCI) team.
Although the art market consists of paintings, sculptures, pottery, jewelry, musical instruments, and
literature, in general, most people only think about art when an auction breaks a world record. For
example, do you recall any of these more recent record-breaking prices: (a) “Salvator Mundi,” a
portrait of Christ attributed to Leonardo da Vinci, sold for $450 million in 2017, a world record for an
art work; (b) the collection of Peggy and David Rockefeller sold for $835 million in 2018, a record for
a single collection; (c) Jeff Koons’s “Rabbit” sold for $91 million in 2019, a record for a living artist;
and only a few weeks ago (d) digital artist Mike Winkelmann, also known online as Beeple, sold his
non-fungible tokens (NFT) crypto-art for $70 million, a record for crypto-art and the highest for any
online bid ever. Note the price for this NFT jumped from $15 million to over $69 million in under 30
minutes. Crazy!
Now back to our regularly scheduled topic–art as an alternative real asset investment. To further
understand the art market and its investment potential, we need to examine its long-term
performance. Over a 30-plus-year period (1984-2018), the art market generated annualized returns of
3.6%–not great, but probably equal to cash returns. Meanwhile, the post-war and contemporary art
category generated annualized returns of 6.2%, versus 6.7% for U.S. corporate bonds, and 5.8% for
S&P/Case-Shiller U.S. National Home Price Index. Not too shabby. However, within the
contemporary art category, the 25-year (1995-2020) annualized return is 13.6% compared to 8.9% for
the S&P 500 Total Return. Now we’re talking; see table below for further details.
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Although the art market is in the early stages of developing access and products for institutional
investors, FCI is seeing the market development accelerate with art securitization via S.E.C.-qualified
art investment offerings, direct-to-investor platforms, separately managed accounts, and leading
investment banking and consulting art market research. Art securitization is offering institutional
investors a means to gain exposure to art without the burden of direct artwork ownership.
FCI will continue to explore the evolving art market, as it could offer our clients the option of
incremental diversification. Furthermore, FCI sees new technologies such as blockchain as a means to
automate key processes in the art market, including authentication. If successful, this could enable
groups of investors to own works and collections, with institutions holding shares in major paintings
and other forms of art.
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IMPORTANT INFORMATION
Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject to change without
notice, dependent upon many factors. Any prediction, projection or forecast is not necessarily indicative of the future or likely
performance. Investment involves risk. The value of any investments and any income generated may go down as well as up and is not
guaranteed. Past performance is no indication of current or future performance. PAST PERFORMANCE IS NOT NECESSARILY
INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples set forth in this document are
provided for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or investments.
The composition, size of, and risks associated with an investment may differ substantially from any examples set forth in this document.
No representation is made that an investment will be profitable or will not incur losses. Where appropriate, changes in the currency
exchange rates may affect the value of investments. Prospective investors should read the offering documents, if applicable, for the details
and specific risk factors of any Fund/Strategy discussed in this document.
For Professional Investors/Institutional Investors only. This document should not be distributed to or relied on by Retail/Individual
Investors.
Barings LLC, Barings Securities LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings Australia Pty Ltd, Barings Japan
Limited, Baring Asset Management Limited, Baring International Investment Limited, Baring Fund Managers Limited, Baring
International Fund Managers (Ireland) Limited, Baring Asset Management (Asia) Limited, Baring SICE (Taiwan) Limited, Baring Asset
Management Switzerland Sàrl, and Baring Asset Management Korea Limited each are affiliated financial service companies owned by
Barings LLC (each, individually, an "Affiliate"), together known as "Barings." Some Affiliates may act as an introducer or distributor of the
products and services of some others and may be paid a fee for doing so.
NO OFFER:
The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of any financial instrument or
service in any jurisdiction. The material herein was prepared without any consideration of the investment objectives, financial situation or
particular needs of anyone who may receive it. This document is not, and must not be treated as, investment advice, an investment
recommendation, investment research, or a recommendation about the suitability or appropriateness of any security, commodity,
investment, or particular investment strategy, and must not be construed as a projection or prediction.
In making an investment decision, prospective investors must rely on their own examination of the merits and risks involved and before
making any investment decision, it is recommended that prospective investors seek independent investment, legal, tax, accounting or other
professional advice as appropriate.
Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made in good faith in relation to
the facts known at the time of preparation and are subject to change without notice. Individual portfolio management teams may hold
different views than the views expressed herein and may make different investment decisions for different clients. Parts of this document
may be based on information received from sources we believe to be reliable. Although every effort is taken to ensure that the information
contained in this document is accurate, Barings makes no representation or warranty, express or implied, regarding the accuracy,
completeness or adequacy of the information.
These materials are being provided on the express basis that they and any related communications (whether written or oral) will not cause
Barings to become an investment advice fiduciary under ERISA or the Internal Revenue Code with respect to any retirement plan, IRA
investor, individual retirement account or individual retirement annuity as the recipients are fully aware that Barings (i) is not undertaking
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